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INFO OCT-01 NEA-10 ISO-OO COME-OO /018W 

090535Z 125815 /10 

R 061020Z JUN 77 
FM AMEMBASSY DACCA 
TO SECSTATE WASHDC 4936 

UNCLAS DACCA 3067 

E.O. 11652: N/A 
TAGS : EINV, BG 

SUBJECT : NATIONALIZATION COMPENSATION INSURANCE 

REF : DACCA 2763 

1 . ECONOMIC OFFICER MET JUNE 1 WITH SHAMSUL ALAM, MANAGING 
DIRECTOR, AND A.K.M.R. ISLAM, DEPUTY GENRAL MANAGER 
(FINANCE), SADHARAN BIMA CORPORATION TO DISCUSS THE PROGRESS 
OF NATIONALIZATION COMPENSATION FOR INSURANCE COMPANIES. 

ALSO RAISED DURING THE DISCUSSION WAS THE POSSIBILITY OF 

A U.S. FIRM REENTERING THE INSURANCE MARKET IN BANGLADESH. 

2. SADHARAN BIMA CORP. HAS TWO U.S. INSURANCE COMPANIES 
ON ITS LIST FOR CONSIDERATION FOR NATIONALIZATION COMPEN- 
SATION. THESE FIRMS ARE AMERICAN INTERNATIONAL UNDERWRITERS 
(AIU) AND HOME INSURANCE. BIMA RECOGNIZES AIU AS HAVING 

TWO SUBSIDIARIES (THE HANOVER AND NEW HAMPSHIRE INSURANCE 
COMPANIES). HOME INSURANCE OPERATED IN BANGLADESH AS A 
UNIT OF THE AMERICAN FOREIGN INSURANCE ASSOCIATION (AFIA). 

WE HAVE REASON TO BELIEVE THAT A SECOND AFIA UNIT, 

AMERICAN GENERAL INSURANCE, MAY HAVE ALSO OPERATED 
IN EAST PAKISTAN. SADHARAN BIMA PROMISED TO INVESTI- 
GATE AMERICAN GENERAL'S RIGHTS TO COMPENSATION. 

3. SADHARAN BIMA HAS MADE PRELIMINARY ESTIMATIONS OF 
THE NET WORTH AS OF DECEMBER 31, 1971, OF THE U.S. 
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FIRMS FOR THE PURPOSE OF DETERMINING THE LEVEL OF 
COMPENSATION DUE. AIU ON SADHARAN BIMA'S BOOKS HAD 
ON DEMBER 31, 1971 AN ASSET VALUE OF TK 239,972.52 
(ABOUT $15,500) AND A LIABILITY LEVEL OF TK 1,066.449.93 
(ABOUT $68,800). SINCE THAT TIME SEVERAL CLAIMS BASED 
ON AIU'S EARLIER POLICIES HAVE BEEN PAID BRINGING THE 
CREDITED LIABILITY LEVEL OF AIU TO TK 1,229,907.03 
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(ABOUT $79,300) AS OF DECEMBER 31, 1976. THIS LATTER 
VALUE IS THSMVALUE BIMA INTENDS TO USE IN CALCULATING 
THE ACTURE 

VALUE FOR COMPENSATION PURPOSES. 

4. SADHARAN BIMA HAS NOT COMPLETED AUDITING HOME 
INSURANCE'S BOOKS AND AT PRESENT HAS NO LIABILITY 
FIGURES AS OF DECEMBER 31, 1971. ASSETS AT THAT TIME 
ARE LISTED AT TK 96,082.95 (ABOUT $6,200). 

5. BIMA CLAIMS THAT THE INSURANCE COMPANIES KEPT MOST 
OF THEIR ASSETS IN PAKISTAN. THIS, THEY SAY, EXPLAINS 
THE LOW AND NEGATIVE NET BALANCES. GOODWILL REMAINS 
AN ITEM FOR WHICH ECMPENSATION WILL NOT BE PAID, 

THEY SAID. 

6. COMMENT: IT IS APPARENT THAT THE BDG (AS REPRE- 
SENTED BY BIMA) INTENDS TO PAY LITTLE OR NO COMPENSA- 
TION TO NATIONALIZED INSURANCE FIRMS. END COMMENT. 

7. AIU HAS INQUIRED ABOUT THE POSSIBILITY OF RESUMING 
ITS INSURANCE PRACTICE IN BANGLADESH (SEE REFTEL). 

THE BIMA OFFICIALS (ECHOING EARLIER STATEMENTS BY 
COMMERCE MINISTRY OFFICIALS TO ECON OFFICER) STATED 
THAT PRIVATE INVESTMENT IS PERMITTED ONLY IN THE AREA OF 
LIFE INSURANCE. GENERAL INSURANCE, THEY INDICATE, IS 
LIKELY TO REMAIN A PUBLIC MONOPLY. 

8. WE WILL CONTINUE TO FOLLOW THESE ISSUES AS THEY 
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DEVELOP AND, ARE PURSUING THEM (INCLUDING THE ISSUE RAISED REFTEL) 
FURTHER AT HIGHER LEVELS. 

MASTERS 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: NATIONALIZATION, COMPENSATION, INSURANCE 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 06-Jun-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977DACCA03067 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770205-0515 
Format: TEL 
From: DACCA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770688/aaaaczfs.tel 

Line Count: 100 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 2686b784-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 77 DACCA 2763 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 27-Oct-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2267420 
Secure: OPEN 
Status: NATIVE 

Subject: NATIONALIZATION COMPENSATION INSURANCE 
TAGS: EINV, BG 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/2686b784-c288-dd11-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



